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\\'AC 385-96-761 Homeoffice,central office, and 
other off-premises assets. Assets used in  the provision of 
services by  or to a nursing home. butnotlocated onthe 
premises of thenursinghome. shall notbe included i n  net 
investedfunds or in  thecalculation of propertyreimburse­
ment for the nursing facility. Depreciation. interest expense, 
and operating lease expense for home office, central office, 
and other off-premises assets may be allocated to the cost of 
services provided to or by the facility on a reasonable 

-	 statistical basis approved by thedepartmentandincluded in 
the costs of services i n  cost centers where such services and 
related costs are appropriately reported. 

\VXC 388-96-762 Allowableland. ( I )  Beginning 
January 1, 1985, land associated with a nursing facility 
which is eligible for inclusion i n  net invested funds shall not 
exceed two acres for facilities located i n  a Metropolitan 
Statistical Area (hlSA), as defined and determined by the 
United States Office of Management and Budget or other 
applicable federal office, and three acres for nursing facilities be denied as untimely 

located outside such an area. 
(2)  The department may grant a n  exception to these 

limits i f  a contractor  presents  documentat ion deemed 
adequate by the department establishing a larger area of land 
is directlyrelated to patientcare.Requestsforexceptions 
and any exceptions granted must be i n  writing. 

(3) Requests for exceptions may be granted i n  the 
following cases: 

(a) The area occupied by the nursing home building 
exceeds the allowable land area specified in subsection (1) 
of this section; 

(b) The land is used directly i n  the provision of patient 
care; 

(c) The land is maintained: 
(d) Theland is not subdividedor eligible for subdivi­

sion; 
(e) The land is zoned for nursing home or similar use; 

or 
( f )  Other reasons exist which are deemed sufficient by 

the department. 

upon re-admission shall require re-application 
may not transfer or discharge a medicaid 

for a recipient shall be calculated b): 
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hours per patient day derived from the 
calendar year immediately prior 
current state biennium; 
by the facility specific nursing 

time of the initial request or in  
revision,thefacility'snursing 

services re i n  effect at thetime of theapproval of the 

1 rate is revised or re­

community services division. aging 
1 community nurse consultant. 
shall n o t i f y  thecontractor, i n  

n of its application as soon as 
longer than thirty days following 
completed application and supporting 

documentation. 

IVAC 385-96-763 Activi t iesassis tants .Costs  
associated with the employment of activities assistants 
workins under the direction of a qualified activities specialist 
are allowable in the nursing services cost center subject to 
any applicable cost center limit contained i n  this chapter. 
[Statutory Authority:RCW74.46.800 and 74.09.120.93-19-074 (Order 
3631). 5 388-96-76-l. filed 9/11/93. effective 10/15/93. Statutory Authority: 

IVAC 355-96-766 Notification of rates. The depart­
ment will notify each contractor i n  writing of i t s  prospective 
reimbursement rate. Unless otherwise specified at the time 
i t  is issued. the rate will be effective from the first day of 
the month in which i t  is issueduntil a newrate becomes 
effective. If  a rate is changed as the result of anappeal in  
accordance with WAC 389-96-901, i t  will be effective as of 
the date the rate appealed from became effective. 
statutory Authority: RCW 71 09.120. 78-02-013 (Order I 264), 4 388-96­
766. tiled 1/9/78.] 

IVAC 385-96-767 Appraisal values. If acontractor 
is unwilling or unable to provide and document the lessor's 
historical cost of leased assets, the department shall arrange 
for an appraisal of such assets to be conducted bythe state 
of washington department of general administration. I f  such 
an appraisal  is  conducted,  i t  shall  be the basis for all  
property and return on investment reimbursement, except 
that: If documentationsubsequentlybecomes available to 
the department establishing the lessor's historical cost is less 
than the appraisal value. the historical cost shall bethebasis 
for 311 property and return on investment reimbursement 
statutory authority RCW 71 16803 91-12-039 (Order 7105). 5 385-96­
767. filed 5/?0/% 1 

I 
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i\',.iC 388-96-768minimumwage.(I)Effective 
january I .  198s. contractors shall adjustand maintain wages 
for all employees to conform to no less than theminimum 
hourlywageestablished by thelegislature.Thiswage is 
four dollars and seventy-six cents an hour beginning January 
I .  19SY. and five dollars and fifteen cents an hour beginning 
January 1, 1989. 

( 2 )  minimum wage requirementssetforth in  this section 
shall not apply to an employee who: 

(a) The department of labor and industries determines is 
entitled to payments for temporan, andtotal disability: and 

(b) A physicianauthorizes to return to available work 
other than the employee's usual work. 

(3) The employee shall be paid the minimumwageor 
more when resuming usual work. 
statutory authority RCH' 7-1.46.Sck) and 7-1 09.120. 93-19-071(Order 
36321. $ 355-96-765, filed 9/14/93, effective 1W15193; 90-09-061 (Order 
29iO). $ 383-96-769, filed 4/17/90. effective 5/IS/90. Statutory Authority. 
1997 C 476 88-01-1'6 (Order 257?t, 3 395-96-769. filed Iz123/8i.] 

amendment is . Such amendmentsthe shall be 

section. 

with a schedule determined b!. 

procedures set forth LVXC 3 S S - I f  thein determina­
tion i s  contested. the contractor 

.- . - - - .... - _ _ _ , O . ,  

n due, the amount 
payments by the 

accepted for rate 
department prior to the 

ate 

manner. 

\\'tic 388-96-771Receivership. ( 1 )  If thenursing 
home is providing care to recipients of state medical assis­
taste, the receiver shall: 

(a) Become the medicaid contractor for the duration of 
the receivership period: 

(b)  Assume al l  reporting responsibil i t ies for new 
contractors; 

(C) Assume all other responsibilities for new contractors 
set forth in this chapter; and 

( d )  Be responsible  for the refund of Medicaid rate 
paymentsin excess of costs during the period of receiver­
ship 

( 2 )  In establishing the prospective rate during receiver­
ship the department shall consider: 

(a) Compensation. i f  an!. ordered by the court for the 
receiver. Such compensation may already be available to the 
receiver through the rate as follows 

( i )  The return on investment or 
( i i )  The administrator's salary i n  the case of facilities 

where the receiver is also the administrator. 

(1995 Ed.) 
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I f  these existing sources of compensation are less than 
what was ordered by the court. additional costs may be 
allowed in  the rate up to the cornpensation amount ordered 
by the court. 

(b) Start-up costs and costs of repairs. replacements, and 
additional staff needed for patient health, security, and 
welfare.To the extentsuchcosts can be coveredthrough 
return on investment, no additional monies will be added to 
the rate; 

(c) Any other allowable costs as s e t  forth in this chapter. 
(3)(a)  Upon order of the court, the department shall 

provide emergency or transitional financial assistance to a 
receiver notto exceed thirty thousand dollars. 

(b) The department shall recover any emergency or 
transitional expenditure made by the department on behalf of 
a nursing home not certified to participate i n  the Medicaid 
Title XIX program from revenue generated by the facility 
which isnot obligated to the operation of the facility. 

(c) In order to help recover an emergency or transitional 
expenditure, regardless of whether the facility is certified to 
participate i n  the Medicaid Title XIX program or not, the 
department may: 

( i )  File an action against :he former licensee or owner 
at the time the expenditureis made to recover such expendi­
ture; or 

( i i )  File a lien on-the facility or on the proceeds of the 
sale of the facility. 

(4)I f  recommendations on receiver's compensation are 
solicited from the department by the, court, the department 
shall consider the, following: 

(a) The range of compensation for nursing home manag­
ers; 

(b) Experience and training of the receiver; 
(c) The size, location. and current condition of the 

facility: 
(d)  any additional factors deemed appropriate by the 

department. 
(5) When the receivership terminates. the department 

mayrevisethenursinghome'sMedicaidreimbursement. 
The Medicaid reimbursement rate for: 

(a) The former owner or licensee shall be what i t  was 
before receivership. unless the former owner or licensee 
requests prospective rate revisions fromthe department as set 
forth i n  this chapter; and 

(b) Licensed replacement operators shall be determined 
consistentwithrulesgoverningprospectivereimbursement 
rates for new contractors as set forth in  this chapter. 
statutory Authority: RCH' 79.09 120 [71 Os, 120) and 74 46.800. 90-09­
0 6 1  (Order 2970). 5 388-96-771. filed J/I?/90. effective 5/18/90. Statutory 
authority RCH' 71.09.120 8S.M-085 (Order 2602). 5 388-96-771. filed 
? / X 3  1 

\\.'hC 355-96-771 Add-ons to theprospective rate-
S t a f f i n g .  ( I )  The  depa r tmen t  sha l l  de t e rmine  each  
contractor's reimbursement rates prospectively at least once 
each calendar year, to be effective July 1st. 

(a) The department may grant a rate add-on to a nursing 
service (XS) or operational (OP) prospective reimbursement 
rate for: 

( i )  Variations in the distribution of patient classifications 
for the total resident population or changes i n  patient 

. . 
1 .. ' I . . .  -,cor I'-< total resident population from: i 

( . A )  The medicaid cost report for the calendar y e a r  
immediately prior to the first fiscal >exof a state biennium 
or 

[B) Those used to set theratefor a new contractor or 
( i i )  Changes i n  staffing levels at a facility required by 

the department as evidenced by a written directive from the 
director of nursing home services. aging and adult senices 
administration. 

(b) The department shall not grant and the contractor 
shall notuse rate add-ons for: 

( i )  Compensation increases for existing. newly hired or 
promoted staff: 

( i i )  The use of temporary employment services provid­
ing direct patient care; 

( i i i )  Any purpose i f  thenursing facility has a Fending 
bankruptcy unless. i t  is under chapter 1 1  andthenursing 
facility can provide a written evaluation from the trustee in  
bankruptcystating the reorganizationwill be approved and 
implemented; 

(iv) Correction of survey citations; or 
(V)Staffing increases to resolve complaints. 
(c) The department shall not grant a rate add-on to a 

cost center if that cost center is at or above the median cost 
limit for the facility's peer group reduced or increased under 
\VXC 388-96-719. 

( 2 )  Per state fiscal year. the contractor may submit no 
more than two requests under this section. If a request has 
been previously submitted and denied because i t  was not 
complete then i t  will not count as a request for this subsec­
tion; provided. the resubmitted request is complete and 
exactly the same as the previous request, e.g.. type of 
request. positions and full-time equivalencies. 

(3) contractors requesting a rate add-on shall submit a 
written request to the office of rates management, aging and 
adult services adminismation. separate from all other requests 
and inquiries of the department. e.p.. WAC 388-96-904 ( I )  
and (5). The writtenrequest shall only be submittedafter 
the hire date of the new staff and shall include the following 

(a) A financial analysis showing: 
( i )  The increased cost: and 
( i i )  An estimate of the rate increase computed according 

to allowable methods. necessary to fund the cost. 
(b) X written justification for granting the rate increase; 
(c )  A certification and supporting documentation 

showing the changes in  staffing have commenced: 
(d) Two proofs of hue. e.:., payroll document. W-4. and 

appointment letter; 
(e) X written narrative describing the contractor's efforts 

to provide alternative solutions prior to submitting a request 
under this section; and 

(f) A written plan specifying: 
( i )  Additional staff tobe added; 
( i i )  Changes i n  all patientcharacteristicsrequiringthe 

additionalstaff:and 
( i i i )  The predicted improvements in patient care senices 

that w i l l  result. 
(4)Contractors receiving rate add-ons per this section 

shall submit quarterly reports.Thequarterlyreportsshall 
cover the first day the rate add-on is effective and show how 
theadditionalratefunds and hourswereutilized. If the 
contractor does notusethe funds for the purpose for which 
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they were granted, the department shall immediately regroup 
the misspent or unused funds. 

( 5 )  In reviewing a request made under subsection (3) of 
this section, the department shall consider but is notlimited 
to one or more of the following: 

(a) Whether additional staff requested by a contractor is 
necessary to meet patient care needs; 

(b) Comparisons of staffing parterns of nursing facilities 
fromeither the latest statewide metropolitan statistical area 
(XtSA) peer group or  non-MSA peer group to which the 
nursing facility belongs and calculated on a per patient day 
basis.Thedepartmentshalluse the latest MSA andnon-
MSA designations received from the office of management 
and budget or the appropriate federal agency; 

(c) The physical layout of the facility; 
(d) Nursing service planning and management for 

maximum efficiency; 
(e) Historic trends i n  underspending of a facility's 

nursingservicesandoperationalcomponentrates; ' 

(0Numbers, positions, and scheduling of existing staff; 
(g) Increases in acuity (debility) levels of all residents 

in  the facility; 
( h )  Survey, complaint resolution reports, and qual i ty  

assurance data; and 
( i )  The facility's ability to fund its staffing request 

through the facility's existing total medicaid reimbursement 
rate. 

(6) The department may also adjust rates to cover costs 
associatedwithplacing anursinghome in  receivership for 
Costs not covered by the rate of the former contractor, 
including: 

(a) Compensation of the receiver; 
(b) Reasonable expenses of receivership and transition 

of control; and 
(c) Costs incurred by the receiver in carrying out court 

instructions or rectifying deficiencies found. 
(7)  The  depar tment  sha l l  not  grant  a rate add-on 

effective earlier than sixty days prior to receipt of the initial 
written request by the office of rates management subject to 
the requirements of subsection (3)  of this section, the 
department shall grant a rate add-on for an approved request 
as follows: 

(a) If the request is received between the first dayand 
fifteenth day of the month, then the rate will be effective on 
the first day of that month; or 

(b) If  the request is received between the sixteenth day 
and the last day of the month, the rate will be effective on 
the first day of the following month. 

(8) If the initial written request is incomplete, the 
department will notify the contractor of thedocumentation 
andinformationrequired. Thecontractormust submit the 
requested information within fifteen days from the date the 
contractor receives the notice to provide the information. IF 
the contractor fails to complete the rate add-on request by 
providing all therequesteddocumentationandinformation 
within the fifteen days from the date of receipt of notifica­
tion, the department will deny the request for failure to 
complete. 

( 9 )  I f .  after the denial  for failure to complete the 
request. the contractor submits a written request for the sane 
need. the date of receipt for the purposes of applying 
subsection (7) will  dependuponwhetherthesubsequent 
- . .. .. - _. 

requestforthe same need is complete i.e.. the department 
does not have to request additional docurnentation and 
information i n  order to make 3 determination. If  asubse­
quent request for funding of the same need is: 

( a )  Complete. then the d a t e  of t h e  i n i t i a l  incomplete 
requestmaybeusedwhen applying subsection (7) of this 
section; or 

(b) Incomplete, then the date of the subsequent request 
must be used when applying subsection (7) of this section. 

( I O )  The department shall respond. i n  writing, not later 
than sixty days after receipt of a complete request. 
statutory authority RC\V 74 46 SO? 94-12.&3 and 91-14-016(Order 
3737 and 3737A). 9 383-96-771.f i led 1/26/94and 6/23/94.effective 
6E6/94and 7i2419-t.93-17-033o r d e r  3615).5 ?SS-96-774.filed S i 1  1193. 
effective 911 1/93.statutory authority R C W  74 46.800.74 46.450and 
74.09.120 93-12-051o r d e r  35S.S).5 335-96-774.filed 5/26/93,effective 
6/26/93 statutory authority RCW 71 09 130 and 74 46.800. 90-09-061 
o r d e r  2970).S: 3S8.96-77i.filed 4 / ! 7 ; 9 0 ,  effective 5/15/90,Statutory 
Authorin RC\V 74.09 I SO and 74 26 SCG 89-01-095(Order 2712). 5 388­
96-774.filed I'X!l/8S. Statuto? authority 1987 c 476. 85-01-126(Order 
2573).5 388-96-774.filed lY231S7. statutory authority RCW 74.46.800. 
87-09-053(Order 2455). 3 355-96-771.filed 4CO:S7. statutory Authority: 
RCb' 74 C9 120. 74.16S40 and 7-1.16SXI 85-17-05?(Order 2270).9 388­

department shall grant an add-on to a prospec­
zed improvements done under RCW 

and the net rate effect is ten cents per 

(1)When the const 

l t o a c  E d )  ..b-
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ment; 

effective earlier than sixty days prior to the 
initial written request by the office of rites ma 

fifteenth day of the month. then the rate will be effectiveon 
the first y of that month: or 

( b )  I f  hephysicalplantimprovementsarecompleted 
and ful lyiu utilized during the period from the sixteenth day 

i.e.. the department does not have 

of the same project is: 
date of the first request may be 

776. filed 5/26;95. effective 6!16i91 ] 

R'AC 355-96-777 Add-ons to the prospective rate-
Initiated by thedepartment. ( I )  Thedepartmentshall 
initiate all rate add-ons granted under this section. Contrac­
tors may notrequestand be approved a rate add-on under 
this section. 

( 2 )  Rate add-ons the department  grants  under  the 
authority of this section shall be for costs to implement: 

(a) Program changes that the director of nursing home 
services, aging and adult services administration determines 
a rate add-on is necessary lo accomplish the purpose of the 
change and announces same i n  a written directive to the 
chief of the office of rates management; or 

(b) Changes i n  either the state or federal statutes or 
regularions or directives that the director of management 
services. aging and adult services administration determines 
requiresarate add-on to implementanddirects in writing 
the chief of the office of rates management to implement. 
\ * > <  - 1  4 l ~ T ~ t ? l > \, I  l , , l ~ ~ - , l " " , , ~ ~ ~ ~ , ~ ~ ' , , , ' ~ ~ , , ~ ~ ~ , , , " ~supersedes 
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( 3 )  Changes made under this section a r e  subject to 
reviewunder \\'.AC 388-96-901 and 355-96-304; provided 
theissue is notwhether a rateadd-onshouldhavebeen 
granted. 

(4)I f  the contractor does not use t h e  funds for the 
purpose for whichthey were granted. the department shall 
immediately recoup the misspent or unused funds. 
statutory authority R O Y  71 16.SW 91-12G3 (Or&: 3737). 5 388-96­
777. filed 5/26/92. effective 6/7-6191] 

WAC 355-96-778Publicdisclosure of rate-setting 
methodology. without identifying individual idual nursing 
homes. the department w i l l  make available tothe public full 
information regarding its rate-setting methodology. 
statutory authority RCh'  7109 120. 78-02-013order 1 3 3 ) .  5 388-96­
778. f i led 1/9/7S ] 

\VXC 3SS-96-SOlBillingperiod. .A contractorshall 
b i l l  the department for care provided to medical care 
recipients from the first through the l a s t  day of each calendar 
month. 
[Order 1262. 5 jYS-9S-SOI. filed 1Y?W77.] 

\VAC 3SS-96-501 billing procedures. ( 1 )  .A contrac­
tor shall bill the department each month b! completing and 
returning the nursing home statement provided by the 
department. this form shall be completed and filed i n  
accordance with instructions issued by the department 

( 2 )  A contractor shall not bill the department for service 
provided to a recipient un t i l  anaward letter relating to the 
recipient has been received except i n  accordance with 
department policies and procedures. At that time i t  may bill 
for service provided back through the date the recipient was 

'admitted or became eligible. 
(3) Billing shall not cover the day of a recipient's death, 

discharge or transfer from the nursing home. 
statutory authority RCW 74.09.I20 82-20-022 82-20-036 (Orders 
1893 and 1883.A). 8 388-96-803. filed 9I29fS3 and S'3W82: Order 1262. 9 
388-96-801. filed I Y30477.1 

W A C  355-96-807Charges  t o  patients. ( 1 )  The 
department shall notify a contractor of the amount each 
medicalcarerecipient is required to pay for careprovided 
under the contract and the effective date of such required 
contribution. I t  is the contractor's responsibility to collect 
that portion of the cost of care from the patient, and to 
account for any authorized reduction from his or her contri­
bution i n  accordance with procedures established by the 
department. 

( 2 )  If a contractor receives documentation showing a 
change i n  the income or resources of a recipient which 
means a change i n  his or her contribution toward the cost of 
care, the contractor shall repon this in  writing to the CSO 
withinseventy-twohours. If  necessary h e  department shall 
make appropriate corrections i n  the n e x t  nursing home 
statement and attach a copy of documentation supporting the 
change. I i  a contractor receives increased funds for a 
recipient. the 'nursing home shall contact the CSO within 
seventy-[\{@ hours. 

WAC 385-96-510 P a p e n t  ( I )  The department will 
reimburse a contractor for senice rendered under the nursing 
home contract and billed for in accordance with WAC 388­
96-801. 

( 2 )  The amount paid \ \ i l l  be computed using the 
appropriate rate assigned to the contractor. 

(3) The special rate assigned to a contractor by the 
department for the care of an exceptional care recipient will 
be used i n  computing the amount paid for care of such 
recipient.

(4)For each recipient, the department will pay an 
amount equal tothe appropriate rate or rates, multiplied by 
the number of patient days each rate was i n  effect, less the 
amount the recipient is required to pay forhisorher care 
(see WAC 38s-96-507). 
[Order 1262. J 388-96-810. filed 12GO/77.] 

Payments will be re 

contract is terminated. 

reason therefor. 

\VAC 385-96-816Termination of payments. All 
payments to a contractor will end no later than sixty days 
after anyofthe following occurs: 

( I )  A contract expires. is terminated. or is not renewed: 
( 2 )  A facility license is revoked; or 
(3) A facility is decertified as a Title XIX facility. 

( 1 9 9 5  a) 
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statutory authority RCW 74 Q! 120 5 3 - 1 3 - c l i  (Order 2025) .  $ 388-96- pursuant to this section ma! k subject to recoupment by the 
616 .  file? 2 16 ,CS Order 1262.388-96-516. filed 12/30/77.] department from the nursing home current payment upon 

completion of judicial and administrative review procedures 
to the extent the departments position or claims are upheld. 

e facsimile must conform to 
) and the original including the 
n (d) of this section must be

3SS-96-9W. rates managementwithin seven 

determination and thedate 

pies of any documentation 
to support the contractor's 

I 

1 

ence be held in  person. 

overpayments The department is authorized to withhold 
fromthe nursing homecurrent payment all amounts found 
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cumentation on the action or determination 
the contractor. 

law involved; 

decision: and 

.. section unlessdshall within one calendar year 

been closed. 

after the expiration date: 

ninety days. 

of appeals if desired by either party. 

388-97-010 
388-97-015 
388-97-020 
388-97-025 
388-97-030 
388-97-035 
388-97-040 
388-97-045 
388-97-050 

388-97-055 
388-97-060 
388-97-065 
388-97-070 
388-97-075 

388-97-080 

388-97-0as 
388-97-090 
388-97-095 
388-91-100 
388-97-105 

388-97-1IO 

388-97-1 15 

388-97- I20 

388-97-125 

\ 

Chapter 388-93 WAC 
nursing homes 

SUBCHAPTER I 

LICENSE a n d  o p e r a t i o n s  


d e f i n i t i o n s  


Definitions 

l icense-application 
license-qualification 

RESIDEST RIGHTS 

Comprehensive care planning. 

Dementia care unit . 

Dischuge planning 

Relocation due toa,certificationlicenserevocation 


closure, evacuation.
\ 

QUALITY OF FARE 

quality of c=. \ 
NURSING services 

Nursing services 

DIETARY services 

Dietary services. 

p h y s i c i a n  SERVICES 

Physician services t
SPECIALIZED HABILITATIVE AND r e h a b i l i t a t i v e  SERVICE3 

PHARMACY SERVICES 

388-97-135 pharmacy senices 

i n f e c t i o n  c o n t r o l  

388-97-I40 infection control 

388-97-150 surveillance and management of tuberculosis. 

(1595 Ed) 
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- ,
mation WSR 95-14-119 final settlement amounts owed to the department within 
rion 0 1  emergency rules day s after receipt of the settlement; to provide [h.:

DEPARTMENT OF administrative or judicial review shall not delay recover 
SOCIAL and HEALTH SERVICE5 allow the department to recover amounts owed from sec: 

crest or 'PublicAssistan&) . ' I heldand to recoupfromservicepayments i n  the ever. 
i. The order filedjune 30. 1995. 4:50 p m.. effective July I .  1995. nonpayment to require the departmenttoadjust inte 
;idethe 

1?:01 3. m.] owed i f  a contractor is successful on final administrati\< 1 
i n g  the Dare of adoption June30,1995. judicial review, consistent w i t h  the new legislation. 

Purpose:WAC388-96-010. to amenddefinitions of \\'AC 388-96-384. to requirenursing facilities 10 s j 
terms to conform to the new legislation ("resident day." the personal funds of deceased residents held in  trust to 
"client day." "recipient day," "rebased rate," and "cost departments office of financialrecovery in  the event ti 

arm of 
rebased rate"); to remove obsolete language; and clarify. were recipients of Medicaid; requires funds tobe sent 

\i'.4C 3SS-96-01?, to implement the new legislation cashiers check, consistent with the new legislation.
it isnot regarding security for all debts to the department upon li'.AC 388-96-501, to make costs Medicaid unallowa 
etary of termination of a medicaid nursing provider contract; to i f  the! will not be incurred i n  a period to be covered by : I,
annual 	 authorize obtaining security from a contractor for debts to rate due to statutory exemption, consistent with the n;  

the department reaching fifty thousand dollars and additional 
security for each increase of twenty-five thousand dollars; to 
authorize withholding payments for services in the absence 

I office of acceptable security 
WAC 388-96-10s. to extend rime for repayment of debt 

to the department relating to failure to submit a final cost
lership report from thirty to sixty days to be consistent with the new 

nership 
legislation. 

WAC 3SS-96-2CC. to substitute requirement of periodic 
department audits for requirement of audits every three years

IOrity of of a nursing facility's cost reports, accounts and resident
ed part- trust funds, i n  accordance wi th  the new legislation; to 
,- beside provide for a ten workins day advance notice for such audits
:rson(s) 

4 consistent w i t h  thenewlegislation. 
WAC 388-96-210. to reflect i n  language addressing . scope of nursing facility auditstheone-time,three-year rate 

setting cycle provided i n  the new legislation. 
3ington WAC 358-96-216. repealed to eliminate deadline for 
lerships, completion of audits after submission of a nursing facility's 

cost repon. consistent V. with broad authority of department to 
;tic and perform auditsperiodically as deemednecessaryunder the 

new legislation. 
n. 	 thirty WAC 388-96-220. to provide that field audit findings 

shall be evaluated and that a final Medicaid settlement for a 

n ,  f i f t y  nursing facility shall issueduponcompleting of theaudit 
i f  performed. including a n y  administrative review, but not 

led after including any judicia! review. consistent with the new 
ty fee of legislation 
US: WAC 388-96-12 I .  :D allow twenty-eight days to request 
lars; review of a preliminary settlement (replacing thirty days) and 
:o act as limit such revieus to settlement issues, prohibiting consider-
Isent. no ation of rate setting or audit issues, consistent with the new 

legislation. 
ution or WAC 385-96-224. to repeat requirement that a final 

settlement be issued UFO" completion of an auditandany 
!315; 	 administrative review. but not including any judicial review; 

to eliminateprocedure for issuing partial settlements when 
an audit appeal is pendin,.: to repeat prohibition of pursuing 
audi t  and rate  issues i n  a n  administrative review of a 
settlement, to amend appeal periodfrom thir ty  to twenty­
eight days. consistent within the new legislation. 

WAC 3SS-96-129. :c require the department to make 
preliminary or final settlerrent payments owed to a contrac­
tor w i t h i n  s ix ty  days  to require the department to pay 
interest at one percent permonth on any balance existing 
after sixty days: to require a contractor to pay preliminary or 

legislation 
U..AC 388-96-555. to make costs Medicaid unallowable 

if the! will not be incurred in a period to be covered by t 
rate due to statutory exemption, consistent wi th  the n e  
legislation 

\{'.\C 388-96-704, to clarify that Medicaid nursing 
facility rates shall be set or adjusted consistent with t i  
amendments to chapter 74.46 RCW contained i n  the ne 
legislation. 

\i..AC 388-96-709. to remove reference to old bienni 
rate system being replaced; to providehowrates w i l l  t 
adjusted to reflect a reduction i n  licensed beds at a nursing 
facility to reflect the new minimum occupancy requirement 
of ninety percent or eighty-five percent, as applicable 
consisrent with the new legislation. 

lf..AC 385-96-710. to remove reference to old bienni: 
rate system being replaced: to clarify how new contractc 
rates \ + i l l  be set under the new payment system; to provid 
that minimum occupancy of eighty-five percent will be use. 
for Jut\ I ,  1995. rates for a new contractor whose facility 
occupancy increased by at least five percent during 1994: to 
provide procedure for setting a new contractor's rate for 
facilities receiving certificate of need approval before june 
30. 19SS. and commencing operations on or after January I .  
1995. consistent with new legislation. 

\{'.-\C 388-96-7 13. to update language and remove 
reference to oldbiennialsystembeingreplaced,consisten: 
with new legislation. 

W.\C 388-96-716. to reflect new minimum occupant! 
rates of ninety percent or eighty-five percent, as applicable. 
in  calculating rates. consistent with the new legislation. 

Li'AC 388-96-719, to establish rate settingandadjust­
mentprinciplesforMedicaidnursingfacility rates for Jut! 
I .  1995. July 1 ,  1996. and July I .  1997; to provide that july 
I ,  1995. rates will be costrebased but July I ,  1996. and july 
I. 1997. rates will not becost rebased to establish sources 
and time periods for determining rate adjustments for 
economic trends and conditions for these rates; to establish 
procedures for obtaining measures of increase or decrease to 
be applied to rates; to establish a minimum occupancy level 
of ninety percent for rate setting effective July I .  1995. and 
follow ins. consistent with the new legislation. 

{YAC 358-96-722. to remove obsolete references to old 
biennial system being replaced; to provide that July I .  1995. 
cornpone:: rates i n  nursing services will be cost rebased on 
1994 adjusted costs adjusted by the 1993 IPD index; to 

emergency 


